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BANGALOW BOWLING & SPORTS CLUB LTD
ABN: 97 001 017 938

CHAIRMAN'S REPORT

On behalf of the Board of Directors I am pleased to present the Annual Report and Financial Statements for
the year ending 31 December 2019.

first report as Chairman of the Board of Directors, I would like to take this opportunity to express
my sincere gratitude to my predecessor Gerry Swain, who held office from 201.2 - March 2Ot9, a period of
great significance in the history of the Club. Under Gerry's leadership the Club moved from its state of despair
in 2OL2 to the thrlving community owned business we now all enjoy and love. The Club and community thank
you Gerry and your trusted deputy Jeff (Blocka) Nolan, as well as all of the Board members past and present,
volunteers and patrons for everything you have done for the Club over the years.
As this is my

Both Gerry Swain and Jeff (Blocka) Nolan retired as Directors of the Board at the AGM in March 2019, both
gentlemen having been honoured with Life Membership in 2018.
A new executive was appointed after the AGM in March 2019 comprlsing of myself as Club President, Atosha
Clancy Vice-President and Sonny Singh as Treasurer.

Another significant item that was voted on at the last AGM was a new Constitution. The Club has been
operating under our modernised Constitution since its adoption, and have appreciated the clarity it has
provided for our governance framework. Thank you again to all involved in the effort to get this new
Constitution in place.
2019 started with a number of key changes at the Club, including a new General Manager, a new Caterer and
a new Executive Board. Given these significant changes, all in a short space of time, we braced ourselves for a
potentially challenging year financially and exercised a very cautious approach to our decision making.

It delights me to report that despite the changes the Club has again finished in the black for a fourth
consecutive year, reporting a modest cash surplus from operating activities though an increase in bar sales
(our primary revenue source) of 5.3% totalling S1,058,761. for the financial year. Additionally, we have seen a
significant increase in membership during the period with a total membership now in excess of 2500.
The Board has continued working on its strategic vision with 2 half day planning sessions being held in 2019.
The Board has broken these sessions into three categories: the upcoming 12 months, the next 3 - 5 years,
and the future 5 + years. Economic sustainability, good governance practices and social and environmental
responsibility as a business in our community underpin the philosophy of these strategic sessions. The 2019 2022 strategic plan is available on Club's website.
As we all know, the club building and surrounds are

in need of ongoing repair and maintenance. Without the
funds to undertake any major works, the Board has prioritised work to be done and purchases that will need
to be made. ln 2019, numerous long outdoor tables were remade and painted; the Board and some members
achieved a lot in several working bees clearing rubbish, planting and mulching; and the tasks prioritised for
2020 are already underway.
ln September, the Board successfully renegotiated the Clubs debt facilities held with ANZ bank at a reduced
interest rate, further strengthening our financial position for both short term cash flow and long-term
liabilities.
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The Club has continued its support of local sporting groups with sponsorship of the Bluedogs (Soccer), Rebels
(Rugby), Bangalow Netball and Bangalow Cricket, as well as other local groups who benefit from Friday night
raffles. ln return they support the Club with their patronage which makes for an excellent partnership.

The Clubs new General Manager Chris Watson came highly recommended to the Board when he was
appointed, and he has lived up to his professional reputation. Chris has settled in very well and done a
fantastic job of getting to know the locals. Chris joined the Club as General Manager during a period of
change in 2019 and has done an excellent job of stabilising the Clubs operations and broader team. We look
forward to a long and successful association with Chris at the helm.
A special thank you to the following people and businesses for their unwavering support of the Bowlo in
2019:

Jeff (Blocka) Nolan and lan Holden for your continued assistance with banking, accounts management and
bookkeeping and Greg Clark as the Club's Accountant.
Shane Mahoney, Gerry Swain and the team of volunteers who keep the bowling green to the magnificent
standard it is.
Sacha Meier and the team at One Green Acre for a fantastic culinary experience and for the initiative to
cultivate fresh produce grown on site, which has added to the ambience of the Club's outdoor area.
The Club's staff who are a great team who not only offer friendly service to our patrons, but also step up to
cover shifts and assist Chris when needed.
And finally, I sincerely thank all members of board. We have worked excellently together during the year and
you should all be proud of the voluntary contribution you make to such a wonderful community Club.
The Bangalow Bowlo is OUR community club and I look forward to the continued support from members of
the board, management, staff and members of the Club.
Regards

CN^v
Rowan Keast
Chairman
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Your directors present this report on the Club for the financial year ended 31 December,2Ol9.
Di

recto rs:

Director
Gerry Swain

Jeff Nolan
lan Holden
Atosha Clancy
Rowan Keast
Rebekah Harwood
Jayd Crowe

Appointed
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1,

o2l04/\e
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28/03/t7
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lan Dall

28103/t7
25/03/18
26/03/18
26/03/18

Simon Evans
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72
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72
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1
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11

1
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4

72
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1

72

1,L

1
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1,1

7

7
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Objectives:
The long and short term objectives of the Club are to ensure that the Club's financial position remains
sound in both the short and long term so that members and patrons can enjoy their club for years to come.
Strategy:
The strategy that the Club employs to achieve those objectives is to:

1-. Carefully monitor income and expenditure to improve operatingprofiU

2.
3.

lntroduce new ideas that will attract more people to the club to improve income streams; and
Promote the above objectives at every opportunity.

Principal Activities:
The principal activity of the Club is to provide a viable community and sports club for the people of
Bangalow and surrounds.
Achieving Entity's Objectives
The principal activities assisted in achieving the Club's objectives by encouraging members and patrons to
use the Club's facilities.

Measurement of Performance
The Club measures its performance by profit and patron satisfaction. Performance is also measured
against budget forecasts. Key performance indicators used by the Club in monitoring performance include
review of gross profit, profit to turnover and profit to income percentages.
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Summary of Performance

2019

20L8

s

5

Gross Revenue

7,23L,891,

L,L65,L16

Expenses

1,,307,926

7,770,12L

__129p$l_

____i!49!_

Operating Profit/(Loss)
Net cash provided from operating activlties

15,64t

30,293

Significant Changes in State of Affairs
There have been no significant changes in the state of affairs of the Club during the year.
Events after the reporting date
No matters or circumstances have arisen since the end of the f inancial year which significantly affected or
could significantly affect the operations of the Club, the results of those operations or the state of affairs
of the Club in future financial years.

Future Developments, Prospects and Business Strategies
There are no planned changes in the operations of the Club which will significantly affect the results of the
operations in future financial years.

Auditor's lndependence Declaration

:

The lead auditor's independence declaration for the year ended 31 December 2019 has been received and
can be found on page 7 of the financial report.

Directors Benefits
No directors have a financial interest in any contract or proposed contract with the Club.
ln accordance with Chapter 2E of the Corporations Act, since the end ofthe previous financial year, except
for minor services rendered in the ordinary course of business, no director has received or become entitled
to receive a benefit by reason of a contract made by the Club or a related corporation with the director or
with a firm of which they are a member or with a Club in which they have a substantial financial interest.

lndemnification and lnsurance of Officers and Auditors
The Club has not, during or since the end of the financial year, for any person who is or has been an
officer orauditor of the Club indemnified or made any relevant agreementfor indemnifyinB against a
liability incurred as an officer or auditor including costs and expenses in successfully defending legal
proceedings; or paid or agreed to pay a premium in respect of a contract insuring against liability incurred
as an officer or auditor for costs or expenses to defend legal proceedings with the exception of insurance
premiums paid to insure each of the directors against liabilities for costs and expenses incurred by them in
defending any legal proceedings arising out of their conduct while acting in a capacity of director of the
club, other than conduct involving a wilful breach of duty in relation to the club.
Proceedings on Behalf of Club
No person has applied for leave of court to bring proceedings on behalf of the Club or intervene in any
proceedings to which the Club is a party for the purpose of taking responsibility on behalf of the Club for
all or any part of those proceedings.
The Club was not a party to any such proceedings during the year.
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After Balance Day Events
No other matters or circumstances have arisen since the end of the financial year which significantly
affected or may significantly affect the operations ofthe Club, the results ofthose operations orthe state of
affairs of the Club in future financialyears.
Membership Liability
The CIub is limited by guarantee without share capital. The number of members as at 31 December 2019
was2,502 (2018: 1,350). lf the Club is wound up, the constitution states that each member of the Club is
liable to contribute a maximum of S1 each towards meeting any outstanding liabilities of the Club. At 31
December 2019 the maximum total amount that members of the Club would be liable to contribute if
the Club is wound up is $2,502.
Real Property

All real property as defined in section 41J of the Registered Club Act (NSW) 1976 owned bythe Club is core
property. The Club does not have any non-core property.

Environmental lssues
The Club's operations are subject to various environmental regulations under both Commonwealth and

State Legislation.
The board believes that the Club has adequate systems in place for the management of its environmental
req uirements and is not awa re of any breach of those environmental requirements as they apply to the
Club.

Dividends Paid or Recommended
The constitution of the Club prohibits the distribution of profits to the members. Accordingly, no dividend
or distributions were or could be paid to members.
Signed in accordance with a resolution of the board of directors.

Director: Rowan Keast
Dated this 18th Day of March 2020
AUDITOR'S INDEPENDENCE DECLARATION

Under Section 307C of the Corporations Act 2001
I

declare that, to the best of my knowledge and belief, during the year ended 31 December 2019 there have

bee n:

o
r

No contraventions of the auditor independence requirements ofthe Corporations Act 2001 in
relation to the audit; and
No contraventions of any applicable code of professional conduct in relation to the audit.

Paul Morris

-

Registered Company Auditor

OnTrack Chartered Accountants
Dated this 18th Day of March 2020
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31 DECEMBER 2019

NOTE

2019

2018

s

s

47,410
27,895

14,373
18,862

32,423

34,559

107,728

67,894

ASSETS

CURRENT ASSETS
Cash and Cash Equivalents

Receivables

lnventories on Hand

4
5
6

TOTAL CURRENT ASSETS
NON CURRENT ASSETS
Shares in lndependent Liquor Group

750

750

L,tt5,O63

1,L17,999

TOTAL NON.CU RRENT ASSETS

1,115,813

1,t18,749

TOTAL ASSETS

L,223,541

1,,786,641

8

92,976

9

1,9,974

10

12,195

54,824
13,909
10,080

725,t4s

78,813

Property, Plant and Equipment

7

LIABILITIES
CURRENT LIABILITIES

Accounts Payable
Borrowings
Provisions
TOTAL CURRENT LIABILITIES

NON CURRENT LIABILITIES

Borrowings

501,579

TOTAL NON CURRENT LIABILITIES

501,579

440,978
440,978

TOTAL LIABILITIES

626,724

5t9,79L

NET ASSETS

L2S,8L?_ ___999!tl

MEMBERS'EQUITY

Asset Revaluation Reserve
Retained Profits/( Deficit)
TOTAL MEMBERS' EQUITY

7(a)

5e2,000
(9s,183)

692,000
(2s,148)

596,8\7

666,852

These financial statements should be read in con.junction with the accompanying notes
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2019

Note
Revenue

7,231,891

Employee benefits expense
Finance expenses
Cost of goods sold

(383,701)

Depreciation and amortisation expense
Other expenses
Profit/(loss) before income tax
lncome tax expense
Total comprehensive income for the year

201,8

s
1,165,116
(3s3,466)

S

(28,982)

(Ls,9s7)

(447,s691
(s8,876)
(382,798)
(70,03s)

(398,62s)
(50,2s0)
(3s 1,823)
(s,00s)

__lz9&!)_

______84e9_

Statement of Changes in Equity
For the Year Ended 31 December 2019

Note
2019
Balance at 1 January 2019

Retained
Earnings

Total

S

s

(25,1.48)

(2s,1.481

(70,03s)

Balance at 31 December 2019

(70,03s)
(9s,183)

2018
Balance at 1 January 2018

(20,1431

Profit/(loss) attributable to members

Profit/(loss) attributable to members
Balance at 31 December 2018

___1911931_

(20,143)

(s,oos) (s,00s)
--9 39-- ---(2sl48t-

These financial statements should be read in con.junction with the accompanying notes
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED

31 DECEMBER 2019

2019
s

2018
S

CASH FLOWS FROM OPERATING ACTIVITIES

Receipt from members and customers
Payments to suppliers/employees

1,,352,55L
(1,308,234)

Finance Costs

Net cash provided from/(used in) operating activities

(28,676)

1,087,055
1,040,80s)
(1s,es7)

75,641

30,293

(

CASH FLOWS FROM INVESTING ACTIVITIES

Payment for property, plant and equipment

126,0821

(208,029)

Net cash provided from/(used in) investing activities

(26,082)

(208,029)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from borrowings

Repayment of borrowings
Net cash provided from financing activities
Net increase/(decrease) in cash held
Cash at

the beginning of the financial year

Cash at

the end of the financial

year

15

75,070

357,505

(31,592)

(209,637)

43,478

t47,868

33,031

(29,868)

14,373

44,241

47,4L0

_____]!3r3_

These financial statements should be read ln conjunction with the accompanying notes
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forthe Bangalow Bowling & Sports Club Limited as an individual entity. The
Bangalow Bowling & Sports Club Limited is a public company limited by guarantee, incorporated and
domiciled in Australia.
The financial report was authorised for issue by the directors on 18th March 2020.
Comparatives are consistent with prior years, unless otherwise stated.

The financial statements are

1.

Basis of Preparation

The financial statements are general purpose financial statements that have been prepared in accordance
with the Australian Accounting Standards - Reduced Disclosure Requirements of theAustralianAccounting
StandardsBoard(AASB)

andtheCorporationsAct200l. TheClubisanot-for-profitentityforfinancial

reporting purposes under Australian Accounting Standards.
Australian Accounting Standards set out accounting policies that the AASB has concluded would
result in financial statements containing relevant and reliable information about transactions, events
and conditions. Material accounting policies adopted in the preparation of these financial statements
are presented below. They have been consistently applied, unless otherwise stated.
The financial statements, with the exception of the cash flow information, have been prepared on an
accrual basis and are based on historical costs modified, where applicable, by the measurement at fair
value of selected non-current assets, financial assets and financial liabilities. The amounts presented
in the financial statements have been rounded to the nearest dollar.
The following is a summary of significant accounting policies:

a.

Revenue and other income
The Club recognises revenue on a basis that reflects the transfer of promised goods or services to
customers at an amount that reflects the consideration the Club expects to receive in exchange for
those goods or services. The Club achieves this by identifying all performance obligations,
determining an appropriate transaction price and recognising any revenue as and when control of

the performance obligation

transferred.
Sale of goods - revenue is recognised on transfer of goods to the customer as this is deemed to be
the point in time when performance obligations are transferred.
Rendering of services - revenue from the performance obligation in relation to rendering of services is
is

recognised upon delivery of the service to the customer.

b.

Cash and Cash Equivalents

at call with banks, other short-term
highly liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within short-term borrowings in current liabilities on the statement of financial
position.
Bank overdrafts also form part of cash equivalents for the purpose of the statement of cash flows
and are presented within current liabilities on the statement of financial position.
Cash and Cash Equivalents include cash on hand, deposits held

c.

Property, Plant & Equipment
Each class of property, plant and equipment
accumulated depreciation and impairment.

is

carried at cost or fair value less, where applicable, any

Property
Freehold land is measured at directors'valuation. Buildings are measured on a cost basis, less subsequent

depreciation charges.
Plant and equipment
Plant and equipment are measured using the cost or deemed cost, less accumulated depreciation and/or
amortisation and impairment losses.
Plant and equipment - impairment
The carrying amount of plant and equipment is reviewed annually by dlrectors to ensure it is not in
excess ofthe recoverable amount from the assets. The recoverable amount is assessed on the basis
71.
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of the expected net cash flows that will be received from the assets' employment and subsequent
disposal. The expected net cash flows have been discounted to their present values in determining
recoverable amounts.
ln assessing value in use, the Club has used depreciated replacement cost since the Club is a not-forprofit entity where the future economic benefits of its assets are not primarily dependent on the
assets ability to generate net cash flows and the Club would, if deprived of the asset, replace its

remaining future economic benefits.
Depreciation
The depreciable amount of all fixed assets including buildings, but excluding freehold land, is
depreciated on a straight-line basis overthe asset's useful life to the Club commencing from the time the
asset is held ready for use.
The depreciation rates used for each class of depreciable assets are shown below:

Buildings
Plant and Equipment

2.5o/o

70 - 25%

Right of use assets held under leases are depreciated over their expected useful lives on the same basis as
owned assets. However, when there is no reasonable certainty that ownership will be obtained by the end of
the lease term, assets are depreciated over the shorter of the lease term and their useful lives.
The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at the end of

each reporting period.
Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These
gains and losses are included in the statement of profit and loss.

d.

Leases

The Club assesses whether a contract is or contains a lease, at inception ofthe contract.
The Club recognises a right-of-use asset and a corresponding lease liability with respect to all lease
arranBements in which it is the lessee, except for short-term leases (defined as leases with a lease term of
12 months or less) and leases of low value assets (such as tablets and personal computers, small items of
office furniture and telephones). For these leases, the Club recognises the lease payments as an operating
expense on a straight-line basis over the term of the lease unless another systematic basis is more
representative of the time pattern in which economic benefits from the leased assets are consumed.
The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. lf this rate cannot be readily
determined, the Club uses its incremental borrowing rate.
Lease payments included in the measurement of

o
o
o
o
.

the lease liability comprise:

Fixed lease payments (including in-substance fixed payments), less any lease incentives receivable

Variable lease payments that depend on an index or rate, initially measured usingthe indexor rate
at the commencement date
The amount expected to be payable by the lessee under residual value guarantees
The exercise price of purchase options, if the lessee is reasonably certain to exercise the options

Payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to
terminate the lease.
The lease liability is presented as a separate line in the consolidated statement of financial position,
The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the
lease liability (using the effective interest method) and by reducing the carrying amount to reflect the
lease payments made.
The Club remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use
asset) whenever:

.

The lease term has changed or there is a significant event or change in circumstances resulting in
change in the assessment of exercise of a purchase option, in which case the lease liability is
remeasured by discounting the revised lease payments using a revised discount rate

a

1.2
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o

.

The lease payments change due to changes in an index or rate or a change in expected payment
under a guaranteed residual value, in which cases the lease liability is remeasured by discounting the
revised lease payments using an unchanged discount rate (unless the lease payments change is due
to a change in a floating interest rate, in which case a revised discount rate is used)
A lease contract is modified and the lease modification is not accounted for as a separate lease, in
which case the lease liability is remeasured based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate at the effective date of the

modification.
The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day, less any lease incentives received and any initial
direct costs. They are subsequently measured at cost less accumulated depreciation and impairment
losses.

Right-of-use assets are depreciated overthe shorter period oflease term and useful life ofthe underlying
asset. lf a lease transfers ownership of the underlying asset or the cost of the right of-use asset reflects
that the Club expects to exercise a purchase option, the related right of-use asset is depreciated over the
useful lifeoftheunderlyingasset. Thedepreciationstartsatthecommencementdateof
thelease.
The right-of-use assets are presented as a separate line in the consolidated statement offinancial
position.
The Club applies AASB 136 lmpairment of Assets to determine whether a right-of-use asset is impaired
and accounts for any identified impairment loss as described in the'Property, plant and equipment'
policy.

Variable rents that do not depend on an index or rate are not included in the measurement of the lease
liability and the right-of-use asset. The related payments are recognised as an expense in the period in
which the event or condition that triggers those payments occurs and are included in the line "Other
expenses" in profit or loss.
As a practical expedient, AASB 15 permits a lessee not to separate non-lease components, and instead
account for any lease and associated non-lease components as a single arrangement. The Club has not
used this practical expedient. For contracts that contain a lease component and one or more additional
lease or non-lease components, the Club allocates the consideration in the contract to each lease
component on the basis of the relative standalone price of the lease component and the aggregate standalone price of the non-lease components.

e.

Financiallnstruments
lnitial recognition and measurement
Financial assets and financial liabilities are recognised when the Club becomes a party to the contractual
provisions to the instrument. For financial assets, this is equivalent to the date that the Club commits itself
to either purchase or sell the asset.
Financial instruments (exceptfortrade receivables) are initially measured at fairvalue plus transaction
costs, except where the instrument is classified 'at fair value through profit or loss', in which case
transaction costs are expensed to profit or loss immediately.
Trade receivables are initially measured at the transaction price if the trade receivables do not
contain a significant financing component.
Classification and subsequent measurement
Financial assets other than those designated and effective as hedging instruments are classified upon
initial recognition into the following categories:
o Amortised cost
. Equity instruments at fair value through other comprehensive income

o

Equity instruments at fair value through profit or loss
All income and expenses relating to financial assets that are recognised in profit or loss are presented
within finance income or finance costs, except for impairment of trade receivables which are
disclosed with other expenses.
13
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Measurement is on the basis of two primary criteria:
. The contractual cash flow characteristics of the financial asset

o

The business model for managing the financial asset

Financial assets at amortised cost
Financial assets are measured at amortised cost if the asset meets the following conditions (and are
not designated as fair value through profit and loss);

.
o

The financial asset is managed solely to collect contractual cash flows

The contractual terms within the financial asset give rise to cash flows that are solely
payments of principal and interest on the principal amount outstanding on specified dates.

Financial liabilities
Financial liabilities are initlally measured at fair value, and, where applicable, adjusted for transaction
costs unless the Club designated a financial liability at fair value through profit and loss.
Non-derivative financial liabilities other than financial guarantees are subsequently measured at amortised
cost using the effective interest method. All interest related charges and, if applicable, changes in the
instruments fair values that are reported in profit or loss are lncluded within finance costs or finance
income.

lmpairment of financial assets
The impairment requirements as applicable under AASB 9 use more forward looking information to
recognise expected credit losses. Executed credit losses are the probability weighted estimate of
creditlossesovertheexpectedlifeof afinancial instrument. Acreditlossisthedifferencebetween
all contractual cash flows that are due and all cash flows expected to be received, all discounted at
the origlnal effective interest rate of the financial instrument.

f.

Finance Costs
Finance cost includes all interest related expenses, otherthan those arisingfrom financial assets atfairvalue

through profit or loss.

g.

Provisions
Provisions are recognised when the CIub has a legal or constructive obligation, as a result of past events, for
which it is probable that an outflow of economic benefits will result and that outflow can be reliably measured.
Provisions are measured at the present value of management's best estimate of the outflow required to settle
the obligation at the end of the reporting period. The discount rate used is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The increase in the
provision due to the unwinding of the discount is taken to finance costs in the statement of profit or loss and
other comprehensive income.

h.

Employee Benefits
Provision is made for the Club's lia bility for em ployee be nef its a rising f rom se rvices ren de red by
employees to the end of the reporting period. Employee benefits that are expected to be wholly
settled within one year have been measured at the amounts expected to be paid when the liability is
settl ed.

Employee benefits expected to be settled more than one year afterthe end of the reporting period
have been measured at the present value of the estimated future cash outflows to be made for those
benefits. ln determiningthe liability, consideration is given to employee wage increases and the
probability that the employee may satisfy vesting requirements. Cash flows are discounted using
market yields on high quality corporate bond rates incorporating bonds rated AAA or AA by credit
agencies, with terms to maturity that match the expected timing of cash flows. Changes in the
measurement of the liabilityare recognised in profit or loss.

i.

lncome Tax
No provision for income tax has been raised as the entity is exempt f rom income tax under division 50
of the lncome Tax Assessment Act 1997.
1.4
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j.

Critical Accounting Estimates and Judgements
The directors make estimates and judgements during the preparation of these financial statements
regardingassumptionsaboutcurrent and future events affecting transactions and balances.
These estimates and judgements are based on the best information available at the time of
preparing the financial statements, however as additional information is known the actual results

may differ from the estimates.
The significant estimates and judgements made have been described below.
Key estimates - impairment of property, plant and equipment
The CIub assesses impairment at the end of each reporting period by evaluating conditions specific to the
Club that may be indicative of impairment triggers. Recoverable amounts of relevant assets are
reassessed using value-in-use calculations which incorporate various key assumptions.

k.

lnventories
lnventories are measured at the lower of cost and net realisable value.

l.

Volunteer Services

Without in any way dismissing the invaluable contribution that volunteers make to the Club, the Club
has elected not to recognise the financial value ofthose services in the financial statements, as
provided for in AASB 1058: lncome of Not-for-Profit Entities, as the fair value of those services
cannot be measured reliably.

m.

lnitial Application of New Accounting Standards
The Club has adopted the following new accounting standards:
AASB 16: Leases

This standard introduces a single lessee accounting model that eliminates the requirement for leases
to be classified as operating or finance leases.
The main changes introduced by the new Standard are as follows:
. recognition of a right-of-use asset and liability for all leases (excluding short-term leases
with less than 12 months of tenure and leases relating to low-value assets);

o

depreciation of right-of-use assets in line with AASB 115: Property, Plant and Equipment in
profit or loss and unwinding of the liability in principal and interest components;
o inclusion of variable lease payments that depend on an index or a rate in the initial
measurement of the lease liability using the index or rate at the commencement date;
. application of a practical expedient to permit a lessee to elect not to separate non-lease
components and instead account for all components as a lease; and
o inclusion of additional disclosure requirements.
The Club has elected to recognise the cumulative effect of retrospective application as an adjustment
to opening equity on the date of initial application.

n.

Goods and Services Tax

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST),
except where the amount of GST incurred is not recoverable from the Australian Taxation Office

(Aro).
Receivables and payables are stated inclusive of GST.

flows in the statement of cash flows are included on a gross basis and the GST component of
cash flows arising from investing and financial activities which is recoverable from, or payable to, the
ATO is classified as operating cashflows.
Cash
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20!9
s
2.

2018
s

Revenue and Other lncome
Revenue f rom continuing operations
Sales Revenue
- Sale of Goods

-

Poker machine revenue
Other gaming and promotions

67,563

L,023,920
76,312

20,805

24,39t

5,473

3,596
18,865
18,032

1,097,170

Members'Subscriptions
Donations

Other Revenue

17,738

23,74L
1,231,891

Total Revenue

__]81,8s1_

1,

165,1 16

J-l,116_

Expe nses

The result for the year includes the following specific expenses:

5

447,569

398,625

Other expenses
Employee benefits expense
Depreciation and amortisation

383,701

353,466
50,250
63,982

Total Expenses

58,876
63,029
84,650

28,982
260,267

__1,32r,071_

61,9t2
75,9s7
225,929

JE!E}_

Cash and cash equivalents

on Hand
Cash at Bank

Cash

5.

2018

s
Cost of sales

Gaming Expenses
Entertainment and promotion expenses
Finance Costs
Other expenses

4.

2019

Trade and Other Receivables
Trade Receivables
Other receivables

6,363

7,267

41,,047

7,172

47,410

1.4,373

1,540
25,355

785
18,077

27,895

78,862

lmpairment of receivables
The Club applles the simplified approach to providing for expected credit losses prescribed by MSB 9, which

permitstheuseofthelifetimeexpectedlossprovisionforalltradereceivables. Tomeasuretheexpected
credit losses, trade receivables have been grouped based on shared credit risk characteristics and the days
past due. Notwithstanding adopting the simplified approach under MSB 9, there has been no material
change in the loss allowance provisions as at 31 December 2019 incorporating forward looking information.
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6.

I

nvento

ri es

lnventory on Hand

7.

2019

2018

S

S

32,423

___31ft9_

Property, Plant and Equipment

a.

Land and buildings

Freehold Land

-

at Board of Directors valuation

Club Buildings

-

at cost

Less

Accumulated Depreciation

Total Land and Buildings

700,000

700,000

556,164
(314,308)

(300,40s)

241,,856

255,759

941,856

955,759

5s6,164

Land Valuation
The directors have based the valuation of the land on the NSW Valuer General's valuation which
as at 28'h September 2018 wasS764,000.
b.

Plant and equipment
Plant and equipment - at cost
Less Accumulated Depreciation
Total plant and equipment

361,953

Right of use assets
Equipment - at cost
Less accumulated depreciation

(219,1,061

457,517
(29s,2771

L42,857

162,240

37,290
(6,940)

Total right of use assets

30,3s0

Total Property, Plant and Equipment

--L11i491

_Jttryes

Movements in Carrying Amounts
Movement in the carrying amounts for each class of property, plant and equipment between
the beginning and end of the current financial year:

Land at
Buildings at
Valuation Cost

SSS
Balance at Beginning of year
Additions
Depreciation expense
Balance at the end of the year

Plant &
Equipment
at Cost

700,000 255,759 1,62,240

s5,940
- (13.904) (44.972\
700.000 241.855 173.208

L,LL7,999
s5,940
(58.876)
1,115.063
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2018

2019

s

s
8.

P

ayables

Cu

rrent

27,889
26,935

50,390
42,586

Trade Creditors
Sundry payables and accrued expenses

_:l e7i_ _:!.824-

bearing and are normally settled within 30
Trade and other payables are unsecured, non-interest
payables is considered a reasonable approximation
days. The carrying value of trade and other
the balances'
of
nature
of fair value due to the short-term
Borrowings
Current
lnsurance Funding Loan

9.

Bank Overdraft
Lease Liabilities
Bank Loan

7,369
2,672

Non-Current
Lease Liabilities
Bank Loan

t9,974

13,909

23,253
478,326

440,978

_j!1lrs_
(a) The bank loan facility was re.negotiated on

6,396
7,513

9,933

21'11.1-/2019

with

a revised limit

44oll3_

of 5481,000. This

loanhasa15yearterm,withinterestonlyrecaymentsrequiredforthefirstl2months.
first mortgage over the property situated at 21
(b) The bankloan facilities are secured by a registered
Byron Bay Rd, Bangalow (title reference2/1)36845\'
(c) Leasing commitments

2019

5s

Payable not later than one Year
Payable between one year and five years

2018

8,460
24,675

27,648

33,135

34,560

6,9t2

PaYable greater than five Years

10.

Provisions
Cu

rrent

Employee Benefits

tt.

1qq

10.080

t95,438

777,152

195.438

I77,t52

1?

Key Management Personnel Remuneratlon
personnel is as
The total compensation paid to key management

follows:
Directors
Other key management Personnel
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12.

Contingent Liabilities
The directors believe there are no contingent liabilities at balance date.

13.

Events Occurring After the Reporting Period
The financial report was authorised for issue on 18th March 2020 by the board of directors.
No matters or circumstances have arisen since the end of the financial year which significantly affected
or may significantly affect the operations of the Club, the results of those operations, orthe state of
affairs of the Club in future financial years.

t4.

Related Party Transactions
The names of the directors in office at any time during, or since the end of the year are:

Swain
Atosha Clancy
Jayd Crowe
Gerry

Nolan
Rowan Keast
Sonny Singh

Jeff

lan Holden
Rebekah Harwood
lan Dall

Simon Evans
From time to time the directors of the Club, or director related entities may purchase/supply goods or
services from/to the Club. These purchases/supplies are on the same terms and conditions as those
entered into by other club employees, members, customers or suppliers.

15.

Members'Guarantee
The Club is incorporated under the Corporations Act 2001 and is a company limited by guarantee

without share capital. lf the Club is wound up, the constitution states that each member is
required to contribute a maximum of $1 each towards meeting any outstanding liabilities of the
Club. At 31 December 2019, the number of members was 2,502.

15.

Financial Risk Management
Financial Risk
The Club's financial instruments consist mainly of deposits with banks, accounts receivable and payable,
bank loans and overdrafts and leases.
The totals of each category of financial instruments, measured in accordance with AASB 139 as
detailed in the accounting policies to these financial statements, are as follows:

2079
Financial Assets
Cash and cash equivalents
Trade and other receivables
Total financial assets

Financial Liabilities
Trade and other payables
Bank loans
Bank overdrafts
Lease liabilities

Total financial liabilities

ss

47,4t0
27,89s
75,305
92,974
490,931

201,8

L4,373
18,862

33,235

54,824
440,978

I,513
30,622

614,527

503,315
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DI RECTORS' DECLARATION

FOR THE YEAR ENDED

31 DECEMBER 2019

ln accordance with a resolution of the Directors of Bangalow Bowling and Sports Club Ltd, the Directors of

the Club declare that:
The accompanying financial statements and notes, as set out on pages 8 to 19, are in accordance

with the Corporations Act 2001 and:

2.

(a)

comply with Australian Accounting Standards

(b)

give a true and fair view of the financial position as at 3L December 2019 and of the
performance for the year ended on that date of the Club.

-

Reduced Disclosure Requirements; and

ln the directors' opinion, there are reasonable grounds to believe

thatthe

Club will be able to pay

its debts as and when they become due andpayable.
This declaration is made in accordance with a resolution of the Board of Directors.

Director
Rowan Keast

Directo r
Sonny Singh

Dated 18th March 2020
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Report on the Financial RePort

Auditor's Opinion
have audited the financial report of Bangalow Bowling & Sports Club Ltd (the Club), which comprises the
statement of financial position as at 31 December 2019, the statement of profit or loss and other
comprehensive income, the statement of changes in equity and the statement of cash flows for the year
the n ended, and notes to the financial statements, including a su m mary of sign ificant accou nting policies a n d the
I

directors' declaration.
ln my opinion, the accompanying financial report of Bangalow Bowling & Sports Club Ltd

is

in accordance

with the Corporations Act 2001, including:

i.

givingatrueandfairviewof theClub'sfinancial positionasat3lDecember2019andof

its

financial performance for the year then ended; and

ii.

Basis

complying with Australian Accounting Standards - Reduced Disclosure Requirements and
the Corporations Regulations 2001.

for Opinion

conducted my audit in accordance with Australian Auditing Standards. My responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Report
section of my report. I am independent of the Club in accordance with the auditor independence
requirements of the Corporations Act 2001 and the ethical requirements of the Accounting Professional
and Ethical Standards Board's APES 110: Code of Ethics for Professional Accountants (the Code) that are
relevant to my audit of the financial report in Australia. I have also fulfilled my other ethical responsibilities
in accordance with the Code.
I

I

confirm that the independence declaration required by the Corporations Act 2001, which has been given

to the directors of the Club, would be in the same terms if given to the directors as at the time of this
auditor's report.
I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my

opinion.
Responsibilities of the Directors for the Financial Report
The directors of the Club are responsible for the preparation of the financial report that gives a true and
fair view in accordance with Australian Accou nting Standards - Reduced Disclosure Requirements a nd the
Corporations Act 2001 and for such internal control as the directors determine is necessary to enable the
preparation of the financial report that gives a true and fair view and is free from material misstatement,
whether due to fraud or error.

ln preparing the financial report, the directors are responsible for assessing the Club's ability to continue
matters relating to going concern and using the going concern
basis of accounting unless the directors either intend to liquidate the Club orto cease operations, or have
no realistic alternative but to do so.

as a going concern, disclosing, as applicable,

Auditor's Responsibilities for the Audit of the Financial Report
My objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Australian Auditing Standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the financial report.
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audit in accordance with Australian Auditing Standards, I exercise professionaljudgement and
maintain professional scepticism throughout the audit. lalso:

As part of an

r

ldentify and assess the risks of material misstatement of the financial report, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control;

o

Obtain an understanding of internal control relevant to the audit in order to design audit
procedu res that are ap propriate i n the ci rcu msta nces, b ut not for the pu rpose of expressi ng
opinion on the effectiveness of the Club's internalcontrol;

an

.

Evaluatetheappropriatenessof accountingpoliciesusedandthereasonablenessof
estimates and related disclosures made by the directon;

.

Concludeontheappropriatenessof thedirectors'useof thegoingconcernbasisof accountingand,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Club's ability to continue as a going concern. lf I
conclude that a material uncertainty exists, I am required to draw attention in my auditor's report
to the related disclosures in the financial report or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of my
auditor's report. However, future events or conditions may cause the Clubto cease to continue as

accounting

a going concern; and

o

I

Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whetherthe financial report representsthe underlyingtransactions and events in
manner that achieves fair presentation.

a

am responsible for the direction, supervision and performance of the audit. I remain solely responsible for

my audit opinion.
I communicate with the directors regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal controlthat I identify
during my audit.

Paul Morris - Registered Company Auditor
OnTrack Chartered Accounta nts

L8th March 2020
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